
lndependenl Audilor's Reporl
To The 5hqreholders of Upper Hewokholo Hydropower Limited.

R6pod on the Audil of Finonciol Slolements

Dis.loimer of Opinion

We were engoged io oudh ihe finonciol stotemenrs of Upper Hewokholo Hydropower Limiled,
Anomnoglr, Koihmondu, Nepol (hereinafrer referred ro os "the €ompony"), which comprkes ihe Bolonce
Sheet os ot Arhod 32,2079 llul,t 16,20221ond Profit ond Loss Account, Stoiemeni of Chonges in Equiiy
& Cosh Flow Stotement for rhe yeor then ended ond notes ro ihe finonciol sroremenrs including o summory
of signifi.onr occounring policies ond orher explonotory noles.

We do not express on opinion on the occomponying finonciol sroremenrs of the compony. Becoure of the
significonce of ihe motter detcribed in the Bosis for Discloimer of Opinion section, we hove not been oble
to obtoin sufficlenr & oppropriote oudit evidence to provide o bosis for on oudir opinion on the finonciol

Bosis for Discloimer of Opinion

The lnsiirure of Choriered Ac.ounlonts of Nepol (ICAN) hos mode opplicoble Nepol Finonciol Reporring
Stondords (NFRS) to entilies hoving public occounrobiliry with effective from Finonciol Yeat 2074-7 5.
Accordi.gly, the .ompony is required io prepore opening Bolonce Sheei or rhe dote of irontirion,
Restoied Comporotive Finonciol Srotements for previous yeor ond fully NFRS complied finonciol
stotements for the reporting per;od. As rhe compony hos nor prepored the finon.iol sroremenrs bosed on
Nepol Finonciol Reporting Stondords, the cumulorive effed of fie some in the finonciol stotements is not
oscerrainoble ohd €ould be moteriol.

Responsibilities of Monogemenl ond Those Chorged with Governqnce fo. the Finonciol
Stotemenls

Monogement is responsible ior the preporotion ond folr presentorion of ihe finonciol rtotemenh;n
occordon€e wirh Nepol Finonciol Reporting Srondords, ond for such internol control os monogement
determines is necessory to enoble the preporotiotr of finonciol siorements rhot ore free from moteriol
misstoiement, whether due ro froud or error.

ln preporing rhe finonciol siofements, monogemenr k responsible for ossessing the.ompony's obility io
continu€ os o going concern, disclosing, os oppli.oble, mo er! reloied to soing concern ond using rhe
going con.ern bosis of occounring unlers monogeme.t either intends to liquidoie tie compony or to ceose
operotions, or hos no reolistic olternoiive but ro do !o,

Thote chorged with governonce ore responsible for oyerseeing the compony's finonciol reporting process.
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Auditor's Responsibililies for lhe Audil of the Finonciol Slolements

Our obiectives ore io obroin reosonoble ossuronce obout whether the finon.iol sroremenrs os o whole ore
free from moleriol mkstotemenls, wheiher due ro froud or error. ond to lssue on ouditols report thot
includes our opinion. Reosonoble ossuronce is o high level of ossuronce, but k not o guorontee thor on

oudit conducted in occordonce wirh NSA'S will olwoys dered o moteriol missiorement when ir exisrs.

Misstotemenls con orise from froud or error ond ore considered moteriol if, indiyiduolly or in rhe

oggregoie, ihey could reosonobly be expected to influence the economi€ decisionr of users token on the

bosis of rhese finonci6l sroiements.

As port of on oudii in occordonce wirh NSA'S, we exercise professionol iudgmenl ond molntoin
professionol skepticirm_throughout ihe oudir. We olso:

ldenrify ond ossess rhe risks of moieriol mkstotemeni of rhe finonciol sroiemenrs, whether due ro
froud or error, design ond perform oudli p.ocedure5 responsiye io rhose r;sks, ond obtoln oudit
eviden€e ihot ir sufflclent ond oppropriote to provide o bosls for our opinjon. The risk of nol
detecting o moteriol misstotement resulting from froud is higher rhon for one resulting from eror,
os fro!d moy involve collusion, forgery, inlenrionol omissions, misrepresenlotions, or the override

Obtoin on understonding of inlernol control relevont to the oudit in order ro design oudit
pro.edures thoi ore oppropriote in rhe circumstonces, but nor for rhe purpore of expressing on
opinion on the effectiveness of rhe componyt internol control.

Evoluole the opproprioreness of occounring policies used ond rhe reosondbleness of occounting
estimotes ond reloted dhclosures mode by monogemenl.

Conclude on the opproprioteness of monogemenl's use of the going concern bosis of occounting
ond, bosed on the oldir evidence obroined, whether o moteriol uncertointy exists relored ro
events or conditions thot moy con significont doubr on rhe compony's obility to continue os o
going concern. lf we conclude rhoi o morerlol uncertointy exists. we ore required ro drow
ottention in our oudirols reporr ro the reloied disclosures ln ihe finonciol srotements or, if such

dis.losures ore inodequore, to modify our opinion. Our.onclusions ore bosed on the oudit
evidence obtoined up to the dote of our oudiror'r report. However, future events or €onditions
moy couse the compony to ceose to.ontinue os o going concern.

Evoluote the overoll presentotion, structure, ond contenl of the fino.ciol stotements, including rhe
disclosures, ond whether the finonciol stot€ments. including ihe dhclosures, ond wheiher lhe
finonciol siotements represent the underlying rronsoctions ond evenrs in o monner thor ochieves

We communicote with those chorged with governonce regording, omong other motters, the plonned scope
ond iiming of rhe oudir ond significoni oudii findings, including ony significonr deficiencies in inlernol
control fior we ideniify during our oudir.

We olso provide those chorged wirh governonce with o sioiemeat thot we hove complied wirh relevonr
eihicol requirementr regording independence, ond io communicote with them oll relotionships ond orher
mofiers thot moy reosonobly be thought to beor on our independence, ond where opplicoble, reloted



Report on Other legol ond Regulolory R.equiremenls

We hove obtoined informotion ond explonotions osked for, which. to the besr of our knowledge ond
belief were necessory for ihe purpose of our oudit. ln our opinlon. proper books of oc.ount os required
by low hove been kepr by the orgonizorion in so for os it oppeors from our exominotion of those books

of occouni o{ the compony. In our opinion the stotement of finonciol positio., stotement of profit or loss,

notemeni of orher comprehensive income, srorement of chonges in equiry & srotement of cosh flows for the

yeor rhen ended ond o summory of significonr occountlng policies ond other explonotory nores hove been
prepored in occo.donce wirh the requi.ementr of Componies Act, 2063 ond ore in ogreement with the

books of occolnrs moinroined by rhe compony.

ln our opinion, to for os oppeo.ed from our exominotion of the books. the compony hot mointoined bookt
of occounrs in occordoue with Electricity Acf 2049.

To the besr of our knowledge ond occording to the explonotion giyen to us ond from the exominotion of
the books of occounts of the compony, we hove not come o.ross ony cose where ihe boord of directors or
any employee of the compony hove ocred controry to legol provislonr reloring ro occounts, or committed

ony misopproprlolion or coused ony loss or domoge io the compony or its property ond violoted ony
directive5 of Electri€ity Act' 2049 or octed in o monner to ieopordize rhe interest ond security of the

compony, iis custome. o.d it's investors.

For I Bhonddri & Asso.ior.s
Chorlered Accounionrs

Dore: 2079.09.05
Ploce, Lolitpur, Nepol
UD:N: 22l225CAOlO35l8BAA

CA.liiesh thondori



Upper Hewaktrola Hy&opower Co.Limited
.{namnagri, (atlmDdu, N.pal

Balarce Sheet
As at 32 Ashadh 2079 (l 6 luly 2022)

PARAICIII,ARS Nore A! oo Ashadh 32, 2079 As otr Ashddh 31, 2078

ASSEIS

NON CIJRRXNT ASSETS

Propeny, plmt & equipmenr (Net bl@k)

CapiGl $'lP

CI]RRENT ASSf,TS

Oiher Iinancial A5seis

oiherCi,fteni AssPrs

Cdh and C&sb Iiquivalents

4.1

4-2

4.2

4.3

4.5

4.6

4,202,25t

1,361,060,957

191,041,654

7,316,454

31,391,946

5,273,536

1,104,007,383

'18,657,17,1

5,971,500

13.710,946

TOTAT, ASSETS 1.59a.013262 1,177.620,539

EQUITY & LIABILMES
EqUIIY
Share Capital

CSR Ree^,e

NON CT]RRNYT T,IABILITIES

Long & Mid Tem Bodowings

CTIRRXNT L1ABILITIES

Shon Tem Bonolings
Orher lilmcial liabilides

(irr.ni laxIiabiliries

4.8

4.9

4.10

'1.11

500,000.000

2,277,t14
23,001

822,181,821

222,U37,3i'
25,113,710

25,324,7t6
255,s68

300,000 0(n

614,543,774

2m,000,000

3,387,843

59,688,926

TOTAI- EOTIITY & LIABII,ITTES 1598,013262 \ln,6m,$9

Schedul6 tomrDA hteAral Pan ot FiMcial StateDeots As per @! attached report of eeD date
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Up,per Hewakhola Hydropower C,o.Limited
Anamnage, Kathmandu, Nepal

Statement of Profit or Loss
For rhe Period comme(ing on Shrawan 1, 2078 and eDding on Ashadh 32,2079

PAS,TICT]L{XS Notes t-Y 207A,79 F.t 2077-78

Revenue lrom Sate ofllecrri.iry

Adhiniltrative aDd Orher OperatinS e\"ens€s
Depreciation aDd Amonizarion
P.oEt before Fi@.e Cost

Profit/0oss) before Tax & Bonur
Provhion for Staff Botrus

Profidoss before try
lncome Tax Expeue

4.13

4.14

,{.15

4_16

4.17

4.18

54,896,346

1,666,667

56,563112
4,245,031

6,427.041

13,985,835

31,505,101

t28,949,418

2,555,684

255,568

2,3m,115

Net profit/(loss) fo! the yed 2,m0,115

Earlirg per Bhde

Diluled

Schedules FormiDA Intesral Pan of Financial StateDeDrt

&ou
Pabirra (arki

A! pei our attached report of *en date

CA.Iiterh Bhan
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Upper Hewallola Hydropower Co.Limited
AmmaSar, Kaibn!ndu, Ncf,

Statement of C€sh Flow
For rie Penod.omercitrs on snrawar 1,2078 aid endiryo, Ashadn 32,2079

2079

CASH ILOW FROM OPERATING AqIIVTNXS

Depre.iarion on Propenl., ?lari & Equipment

Working Capit l ,{dj$tments:
llnoease)/Decreae in otnei finaMial as.ts
(In.rese)/D{re6e ln othcr.Drent asers
ln.rease/(D{reN) in finarial liabilitis
In.reasellD{rede) in shon t€m boEovinBs
ln.rease/{Ddre6e) in oiler orent liabiliri6

2,300,115

(13,%5,835)

92,714.424

(t 42,384,480)
(1,3.!{,954)

21,725.A67

22,837,332

(34,108,64r)

1,31{.217

,$,528.765

38,524,,130

NEI C SIT EIOW FROM OPERATING AqIIVITIES (A) (s2,21t,769) 84,399,412

CASH FLOW FROM (1,5ED IN) INVESTING ACTIVITIES

llnc.ese) /D{.ea!c in work in }r.Bres
CapiElization'?ur.tras. olFixed r$.1s
Capiraljzdioe?uchre oIInta4ibleA$€$
(Indeae) r!{rease in ase6 under develolmert
Available for Sale Finan.H AsB
R€alizarion of linancnl ?\se$
Advan.e rowards lDvesrmenr h Equity

(625,6{X,079)

(5,235.200)

(241,996.4541

NxT CASH FLOW FROM TNVESTING ACTTVTTTES (B) (241,996,'111) (630,841,279)

CASH FLOW FROM FINANCING AqIIVIIIES
lnrease/(Decreas) nrshsreca?ital
lnGeaF/(DecreaF) in shde calb h advan.e
Borowing Gepaid! taken 1ne0

Trareciion co$ in ured in respe.t of issunce of ecuity sha.c

200,000,000

207,638,051

(92,748,828)

43,256,700

545.243,729

NXT C{SH FLO.W rROM !]NANCD{G ACrrVIIES@

DicRxs,lxi(DIcREASE) IN c,rsH AND CASE EqUIv,{ItrNTS (A+B+C) 20,68r,000 6,098,562

CasI and Cal Xquivalepts at BesDrirg ofthe Y€d 13,710,946 7,612344

Cish ud Calh X{N.l€nt5, od of ,siod 34,391,946 13,710,916

S.heduls Iomina IntesEl Pan ofFi n€ial St teoents

w^q?
DedfijKbJilh

4gJiJ- n

,$ir.rtt
CA Jit6r !}addlii

For I. Bhardan & As@iate
al1rrierea A...fnrinrs
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Upper Hewalhola Hydropower Co.Limited

Project Cost
Notes to the Fina.ncial Statements

Year Ended Ashad 32.2079

Note 4-2

Amount in NPR

Cost

Paticulars 2074 79 2077 7a

01. Pre-ODeratins ExDenses 24,987.437 24 q87 
,437

0,) r:i vil (irn.r n r.rl6fl Cis 505,929,012 371 260.158

03 \letal $ orks (HNI) 277,190,2tt 23.1,304,149

04.Electromechanical Equjpments 259,750,394 236,998,890

05 lmnsmi$ion I ine 3nd SW 46,068, r r8 :11 ,205, 15,{

06 Land Lease & Pro.uremenr 23 626,04q 23,442,6\1

07 Site Office (lamp dd Btrilding 11602,002 I {,174,351

l0 Infia{n,.h,.e DelFionme.t Cost 14,q86,506 t3,677,0tq

11 ENironmenu"Social MitiSation Cosr 10,091,039 q 860 03q

12 Prcject Superision and NIgnV EnA 73,t92.782 57,7qi 173

l3 N{is:ellaneuots and Insurarce 5,3t6,670 2,549,402

l4 Tnreresr I\r inq Con+ru.ti,n 12r,698,246 73,716,354

|,37 4,738,6t4 1,104,007,383

AMORTIZATION OF PRO]ECT COST

CoEEercial productlon Stort date 19,'1212078

sra4ed Dare of the prcje.t t5i01i2072

Hmdover Date of the Project 11101i2107

Teoure of rhe P,oiect 12742

Etrd of Fiscal Year 31i 03i 2079

Tine Left to haadover of the project iD Days 10252

Depreciatioa per Day

Depreciation For Fisal Yed 2078 79 13677656.91

Proiect Cost after Depreciatiotr 1351060957

>bqr>--'' '. At\aL

't0
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Upper Hewalhola Hydropower Co.Lirnited
Anamnagar, Kathmmdu, Nepal

Notes to ttre Fhalcial Statements
Y€ai Ended Ashad 32.2079

Re.iev

Trade Dehrors (Re.eivahle from NEA
Sub-Total
Total

Other Curent Assets

Particulrrs

Other Finencial Assets

Pariculrrs
Non CurreDt:

2074-79

7,3t6

2074 79

207A 79

t66,667

3,771,500

3,544,954

Note 4.3

2077 n

657,774

44,657,17

2077,74

leceviables From NMB Capital

LC Deposit (Marein)'
Defeded IPO Erpenses

Sub-Tosl

Curent:

Total

Total

6,6t7,475

142,500,000

41,257,512

500

ffi,67

190,374,987

191,041

2074-79
5,971.500

id Insurance Dremier insuran.e

Castr and Cash E Note 4.5

Cash in Hmd
ADBL Bank Balance

NMB Bank Balan.e

Income Tex Liabilities

Total

Ctrrent Trx Asers/Liahilities

5,719
1,401,619

32,984,608

293.240

86,848
i3,330,858

2077-74

2077-74

Nore 4.6

l+per Hewakhola Hydropower Projec(8.5 Mw) has started its.ommer.ial

rl,

),
(O

V
is in still tax holiday period. Hence, no tax has been computed

;li@

operation from 19 Chaitra 2078. Thus

for the linancial vear.

,uO fti ' \(,,vx



Upper Hewakhola Hy&opower Co.LiEited
Anamnagar, KarhDandu, Nepal

Note6 to the Financial Statemenrs
Year Erded Ashad 32, 2079

Shae Capit l
Note 4.7

Authoris€d Capiral
5,000,000 Shares ofRs.100 ea.h

Issued Capiral
5,000,000 Sh €s ofRl.100 each

Paid ULcaoital
s,000,000 Shares of R3. 100 each

500,000,000 300,000.off)

Note 4.7.1

Category of ShaeholdeE

Noofshares'.
3,000,000

30,000
1,970,000

6Wo

10/6

39/oTotal SharB
5

Note 4.8

2078-79Ner Profir for the year 2077-78
Less: CSR Reserves

Other

2,300,115

23,001

n,1u

fryu'd' *v
"'ilr*



Upper Hewaktrola Hydrcpower Co.Limited
Anamnagar, KathnaDdu, Nepal

Notes to the Finatrcial Statements
Year Ended Arhad 32.2079

Lons md Mid Tem Bodowinss
2074-79 2077-74

Lng Dd Mid T(rm BorowiDgs
ADtsI
NBL

231,1n3377
248,513,064

37.1.485,380

163,338,341

195,892,255

285,313,175

30,000,000.00Lcs: Trmsfer ro cuent ponion 32,00,0,000.00

822,18r,821 614,543,770

Shon Te4 Bon@ings
Cuftent portion of non cureit liability
BridA. Gap Loan

32,000,000

190,837,332

30,000,000

i70,000,000

Sub Total 222&37337.7 200000m0

OtlE Finan€ial Liabialities
20?a-79 2077 7a

825.150

24,288,560 3,387,843

Total 25,II3,7I0 3,387,843

Other Liabilitie

2074 79 2077-74

SST & RemuncrarioD Td Pa,vable

Statr Payable

[-irhholdins Td Pavable {TDS Payable)

55,750

22,551,2U)

36,710

\12.87t)
2,135,187

.1,1,600

58,280,950

4..153

232,900

\126,422
25,324,716 59,ffi,926

Note 4.12

2074 79 2077-74

255,568

255,564

,r''*.
,,w,y



Upper Hewalhola Hydropower Co.Limited
Anamnagar, Kathmandu, Nepat

Notes to Firancial Statements
Yeai EDded Ashad 32. 2079

Rsenue From Sale of Electricity
Ajnount in NPR

Note 4.13

Particulars t.Y 2074 79 F.y 2077 -78
Sales of Energy- Upper Hewa Khola (8.5MW)
Penalty Ior Shoft Supplv of Enersy

54,896.345.76

Total 54,896,345.76

Detailed Sale of Revenue (Mo hwis€)
Chaitra (618176kwh@tu. 8.4
Baisakh 1867540 kWH@Rs. 4.8

lestha 3584090 kwH@ Rs. 4.8.

Ashad 4903300 kwH@ Rs. 4.8

Toial Revenue

Other Income

Fy zu8-79
5,t92.678.40
8,964. 192.00

17,203,632.00

23,s35,840.00

54,a96,342.4

Note 4.13.1

N.n€ 4 14

p.y 207a-79 F.v 20n-78
Renlal lncome Use of Acc€ss Road 1.666,666.67

Total 1,ffi,6.67

Pesonnel Expenses Note 4-15

Particulars F.Y 2078 79 F.v 2077-74
Salary

Field Visit Allowances

3,8r 1,260.88

54.000.00

379,770.W
4,245,030.88

,9€a^
YrK,.*d
y ti/ \'t'
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Upper Hewalhola Hydropower Co.I.imited
Anamnagar, Kathmandu, Nepal

Notes to Fiaaacial Stategrents
Year Ended Ashad 32. 2079

Administrative and Other Operating exp€ffes Note 4.16

Particulars F.Y 2078-79 F.Y 2077-78
Consultacy fee

Donation
Fuel Expemes

House rent Expenses

Local Conveyeance

LoBSing and Fooding
Mis Expenses

Omce Expenses

Office Maintainaffe
Parking Expenses

Printing and Stationery
Registiatation and Renewal

telephone and Communication
Transportation Erpenses
Vehicle Repair Exlenses

Water and Electricity
insurance Er?enses

Electricity Expenses

Audit Fee Expeffes
&nI Charges

RoyaliF/ Expenses

124300

264,475.N
195,813.20

93,s00.00

9,500.00

333,085.49

1,000.00

5,716.00

t26,242_36

705.00

73,870.42

37,010.00

23.992.m

5,461.93

118,336.89

11,918.56

29,425.U)

338,509.61

32,400.00

s5,500.00

613,647.47
1,097,274.92

3,234.357.00Share issue

Total 6,427,O45.25

Depreciatior add ADortization Cbarges Note 4.17

Particulars F.Y 2UA-79 F.y 20n -78
Depreciation on PPE

Amoni2ation on Project cost
308,177.92

13,677 ,656.91

1,346,251.00

Total r 3,%5,834.83 1,346,251.00

Note 4.18

Paniculars F:r zoTa 79 F.! 2077-7A

lnteresr on Ba* Lom 28.949,417.93

,c%s[v.% -
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Upper Her*zlhola Hydropower Company Limited
For tie Financial year 207819

Anamnagar, Nepal

E)olapatorv Notes

l) General Information of the comparry
Upper Hewa}$ola Hydro Power Limited (referred as "the Company,{IHEWA) is a public limited
company incorpomted on 2075 Jestha 23 (Registered Oflice: Kathmandu, Anmanager, Nepal) with
the office of company register. Initially, the company was incorporated-as a private limited company
on 2068 Falgun 30 and later converted to limited company as on 2075 festha 23. The company har
issued shares to Public.

The share ofthe company has been listed and traded in Nepal Stocl Exchange Limited (NEPSE) with
Share Symbol " UHEWA ".

The company is establised with the objective of development and opentior of prospective

hydropower projects.

2) Statement of compliance
The financial statements have been prepared in accordaflce with Nepal Accounting Standard
Standards (l\lAS) to the extert applicable and as published by the Accounting Standards

Board (ASB) Nepal arrd Company Act 2063 and is approved by the ......th Meeting of Board of
Directo$ held or 2079-08-25 and have been recommended for approval by shaieholders in the 1l'h
Annual General Meeting of the comparry.

3.1 Basis ofpreparation and accountiDg convention
The financial statements are presented in Nepalese Rupees (NPR) and are prepared on the
historical cost conversion by applying accrual basis of accounting and prepared in accordance

with Nepali Accounting Standards (IIAS).

3.2 Filancial Period

The company prepares financial statements in accordance with the Nepalese financial year using
Nepalese Calendar.

3.3 Presentations

Presentation Curreocy
The Company operates within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the

presentation and fi.rnctional currency ofthe Company.

St tement of Finrncirl Prxition

elements of statement of financial position other than equity shatl be presented in order of

3)
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Statement ofProfit or Lo6s

The elements of statement of profit or loss shall be prepared using clarsification 'by function'
method.

Statement of Cash Flo{,:s

The statement of cash flows shall be prepared using indirect method ard the activities shall be

grouped under three maror categories (Car, flows from operating activities, Cash llows from
investing actiities aad Cash flows liom frnancing a..nz?r'ee) in accordance wirh NAS 7.

StateDents ofchanges iIl Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of
equity.

3.4 Rounding off
The amounts in figures are rounded off to nearest Nepalese Rupees ptesented in flnancial
stalements

4) Accounting Policies, Accounting Estimates & Notes to the Financial Statemena

Accounting policies
Accounting policies are the specific p nciples, bases, conventions, rules and practices applied by an
entity in preparing and presenting financial sratements.

The Company is required to appiy accounting policies to most appropriately suir iLs circumsrances
and operaling e[vironment. The preparation of Financial Statements requires matragement to make
judgments, estimates and assumptions ir respect of the application of accounring policies and the
reported arnounts ofassets, liabilities, income and expenses.

Specific accountin8 policies have been included in the relevant notes for each item of the Financial
Statements. The effect and nature ofthe changes, ifany, have been disclosed.

Accounting Estimates

The prepararion of financial statemenrs requires the managements to make esrimates and
assumptions that are considered while reponing amounrs of assers and liabiliries (including
contingent liabiliries) as of the date of financial statements and income and expenses during the
reponing period.

Managements believe that the estimates used in the prepararion of the financial statements arc
prudent and reasonable. Future results could differ fiom these estimates. Any revision ro accounring
estimates is recognized prospectively in current and future peiod.
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Notes to Iinancial Statemein
1. Revenue Gelremtion

1.1 Sale of Electricity
Revenue is recognized to the enent that the economic benefits associated with a transaction
\iil] flow to the company and the revenue can be reliably measured in lin€ with Nepal
Accounting Standards 18-

1.2 Revenue ftom Use ofAccess Road

The company has entered into an agreement with M/s Superhewa Power Company Pvt. Ltd.
allowing the access road developed by rhe company for Upper Hewa Hydropower projecr for
use to the later company for transpoftation of essential construction materials, Spiral
FabiractedPipe and Electro Mechanical Equipmenrs in a iump sum amount ofRs. 15,00,000.

2. Properry, Plant, f,quipmenr ard Depreciation

Fixed assets are stated at cosr less accumulated depreciation, except otlerwise stated. Cost
includes cost ofacquisition inciuding incidenral expenses related to acquisition.

Depreciation method has been selected considering the paltern of iflflow of ecoromic
benefits to the organ;zarion and thereby arsers are depreciated usirg diminishing balance
method (DBM).

Asset Class DepreciatioD Rate

Computer and Peripherals 250k

Fumiture & Fixtures 25o/a

Ofhce Equipment s 25Vo

Office Vehicles 20o/o

Plant & Macbinery (eanh moving) 15o/o

c) In case of fl\ed assets purchased during the year, depreciated is charged fiom the day of
acquisition. ln case of fixed assets disposal during the year, depreciated is charged up to the
previous day of disposal.

d) Depreciation for incom€ tlx purpose is calculated as per the mte and procedures defined in
Income Tax act 2058 (amended).

3. Capital Work in Progress,/Prorect Co6t

The expenses which a.e directly attributable for the development of project are grouped as Capital
Work in Progress. This majorly includes Environmental Mitigation and Social Managemena, Interest
during Construcrion, Inliastructure Development Expenses and Civil Construcrion Cost.

a)

b)

SN Palticulars Current Year Additions
1 Pre Operating E).trenses 21 ,987 ,437 .16 0 24,987 ,137.16
2 Civil Construction Cost 505,929,017.3 134,668,859 371.260,t57.8
3 Metal Worls (HM) 277,490,2t0.54 43,186,061.43 23,{,304,149.1

4 . Electromechanical Equipmenf s 259 ,750,398.3 22,751,508 236,998,889.9

5 Transmission Line and SW 46,068,118.13 4.862,661.2 41.205,453.94

land Lease and Procurement 23,626,098.89 t43,1.44.4 23,142,654.49

t-
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7 Site Office CarnD and Buildin I1,602,091.99 2,572,262.1 t4.17 4,354.36

8 lnliastructure Development Cost r4,986,505.59 t,309,486.6 13,671,018.95

9 EnvironmenvSocial Miusation Cost 10,091,038.62 231,000 9,860,038.62

l0 Proiect SuDervision and Management 73,t92,78t .88 15.401,309 57,791,473.08

11 Miscelianeous and Insurance 5,316,669.65 2,727,268.2 2,589,,101.5

12 Inreresr Durins Consrrucrion 121 ,698,239.6 47,981,893 73,7 t6,346.8

Grand Total
1,374,738,608 270,731 ,23t .4 1,104,007,376

4.

Upper Hewa Xhola HYdropower (8.5 Mw) ha, sraned ir, commerciai operarion from 19 Chaitra 2078. The
proiect has been amonized on days basis from the Comrnerciat Operation Date (COD). All rhe costs iacEed
upto the COD dates have been capitalised-

Chher Cnnent liabilitier
Other Curent Liabilities mainly consist of amounts the company owes to suppliers, consultant and

government authority that have been invoiced or are accmed. These also include tLxes due in
relation to the companyt role as an employer. These amounts have been iflitiaily recognized at cost

and it is continued ar cost as ir fairly rcpresenrs the value to be paid.

Income Tar(

The company has adopted the policy of accounting and reporting tlx related elements of financial
statements in accordance u-ith NAS 12 and it represents curreDt tax and deferred tax for the year.

Current Tax
Income Tax Act 2058 has specified a ta-x rate of 250,6 flat for Hydropower Companies.

As per Section 11 (3 Gha) oflncome Tax Act 2058, Hydropower companies are exempred from ta-.. for
the first 10 years ofits operatiofl and 50ryo.oncession on tax is prol,ided for the next 5 yeaIs thereon.

Deferred Tax
Deferred T&x is the tax expe.ted to be payable or recoverable in tuture arising ftom temporary
differences between the carryjng amounts of assets and liabilities in the financial statements and rhe

corresponding tax bases used in computation of taxable profit, Unused ta-r losses and,/or unused tzx
credits.
Deferred Tax shail be computed using Statement of Financial Position (SIP) method. Deferred Tax
Liabilities are generally recognized for all taxable temporary differences and Deferred Ta-r Assets

recognized to the extent thar is probable that taxable profit will be available against which Deferred

Tax Assets can be utilized.
Company has been granted a 10 years of tu1l ta-x holiday plus 5 years of parliai ta-\ holiday stafting
from the date of generating electricity for commercial pu.pose by the tax authorities under lncome
TLx Act, 2058 and as per ahe requirements ofthe Income TLx Act, any tax losses incured during tax
holiday period is not allowed to be carried forward to the period or periods after the erpiry of tax
holiday period. Hence, only those ponions of Deferred Ta-xes that wiII arise in tar< holiday period &
will reverse iII the period or periods thereafter need to be recognized in the finan.ia] statements.

6. C,ontin8ent Liabi[ty and CommitDenB
6.1 Cortingentliability

5.

A contingent liability is identified as follows:

Vrr'''#S*\\\ ,/ X
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a possibie obligation that aiises fiom past evenB afld whose existence will be
confirmed only by the occurrence or non occurrence ofone or more uncertain fi,rture
e\enrs no( wholl! wil hin rhe corr-ol ot rhe enr ir1 : or

(b) a present obligation that adses from past events but is not recognized because:
(i) it is not probable that an outflow of resources embodying economic benefits

will be required to setrle the obligationl or
(ii) The amount ofthe obligarion cannot be measured with sufficient reliability.

Company has not encor:ntered any such circumstances which require disclosure of contingenr
liability for the current fiscal year.

(a)

7. Related Party Disclosue
A related party transaction is a transfer of teBource, services
regardless ofwhether price is charged or not.

The Company identifies the following as its related parties.

or obligations between related panies

7.1 Company with Common DLector ir rhe FY 2078-79
Peoples Hydropower Company

- Mr. Keshav Bahadur Rayamajhi
- Mr. Arjun Prasad Cautam
- Mr. BhimlalPaudyal

Sub6tadtial Shareholder
Section 50 of lhe Companies Act defines the "substantial shareholding" in the conterc ofthe
public companies. ?ursuant to the said Seciion, any person owning 5% or more of the paid up
capital of any public company wirh fult votirg rights is considered to be a "subsrantial
shareholder" of such company.

How-.ver, in the case of a company having the paid up capital of more than two hundred fifty
million rupees, any person owniDg one percent or more of the total paid-up capital of such
company with full voting right is considered to be a "substatrrial shareholder" of such
company,.

Shareholders Nahe Amount ofcapital Held Percentage of Holding

7.2

Peoples Hydro Co. Ltd.
Aiun Prasad Gautam

Bhim Poudel

Bandana Kumari Khadka

Dedraj Khadka

Keshav Bahadur Rayamajhi

Pratham Dahal

Pramila Kumari Chaulagain

Clean Energy Consultant Plt. Itd
Kiran Khadka

Shova (umari Raut (Khadka)

50,000,000.00

20,000,000.00

20,000,000.00

10.000,000.00

10,000,000.00

10,000,000.00

5,244,100.00

5,100,000.00

5,000,000.00

s,000,000.@

5.000,000.00

10.00o/o

4.00o/o

4.00o/o

2.00o/o

2.00o/o

2.00o/o

1.05ryo

1.02o/o

1.009o

1.00o/o

1.00o/o

29.07o/o
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Direc.tors and Their Relatives

The Company has 7 membered Board of Directors (BoD) appolnted under the provisions of

Companies Act 2073. Except fo. the following transactions, rhe Company has not conducted

a]ly other traflsaction with dire€tors or their relatives during the financial year 2078-79

(2021t022).

7.4 Key Management Pe$onnel and Their Relatives

The Compary considers its Managing Director (MD), Project Manager (PM) to be Key

Management Personnel. The company has not conducted ary tmnsaction (other than

paltnent of employee benefits) with the Key Management personnel or their relatives during

the year.

Key Managemenc Persoonel Compensation comprise the followin8 paymenrs.

Nameofstaf Role / Posidon

Dedsraj Khadka
Dilliram Karki

Paym€nt to KMP (individual sh€€t)
Particulars

Annual salary and allowances

Performalrce based allowances

i) Employee Bonus

ii) Benefits as per prcvailiDg
provisions
iii) Incentives

Insuranc€ rulrted b€nefi ts

i) Life Insurance

ii) Accident Insurance

Health Insrrance (includirg
members)

ManagiDg Director

Projeot Manager

Msnaging
Director

Project
Manager

Remarks

Exccpt Meeting
320,000 Allowancc2,248.000

r 0,588
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CrmpeDsation

Balrnce

payabtre at

Remarks

Keshav Bahadu Rayamajhi Chairman 27s,000.00 7,000.00 0

Dedraj Khadka Mamging Director 250,000.00 2,24a,m0.00 0

Arjun Prashad Gautam 250,000.00 28,{,400.00 0

Bhimlal Paldval 230,000.00 7,000.m 0

r'rishna Kumar Tama[8 220,000_00 650,000.00 0

Bhuwan Kumai Shahi 210,000.00 0

Manirai Dahal Independent
Direclor

250,000.00 325,m0.00 0

Total 1 ,685,000.00 3,s21,4m.m
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8- Provision for Staff Bonus

As per Section 5 of rhe Bonus Act 2030, each profit making enterprise shall have to allocate an amount
equivalent to Ten Perceat ofits net income ofone fucal year lor bo)rus to rhe employees.

Company has made the provision in compliance with the requirement of law as per bonus act covedng
the minimum provisions also required by Section 15 of the Elecrdcity Act 2049 read with rule no 86 of
Elect city Regulations 2050.

9. Cash and Cash Equivalent

Cash ard short-t€rm deposits in the statement of financial position comprise cash in hand, cash at bank
r.ld \5o-1 re-rr deposil. \ t\ a marurit) ol rhree month' ur le<<.

10. Royalty for Generation of Electricity
As per provisions of Electricity Act and Regulations, *re company has to pay royalty to the Government
ofNepal.

As per section li (1) of Nepal Electicity Act Company has to pay royalty for instailed capacity
Rs.100/- per installed capacity and 2olo of sales amount as royalty for sales of energy &om the date

commercial operatioil tillfifteen years of date ofcommercial operation.

As per section 11 (2) ofNepal Electricity Act, after fifteen years of commercial production, company has

to pay royalty for installed capacity @ Rs.1000/- per installed capacity and l0 o/o of sales amount as

royalty for sales of energy.

11. Corporate Social Responsibility (CSR)

As per Industdal Enterpdses Act 2076, 1olo of net profit shall be allocated to Corporate Social

Responsibility Fund and such amount shall be utilized as prescribed.

@

of

Company has made the provision in compliance with the requirement of law.

12. Ioans and Borrowings -
12.1 Bridge Gap Loan
The Company has been availing bridge gap loan faciiity ftom NMB Bank limited. The company has

already siarted its cornmercial operation and gelerated revenue accordingly. But all the project works
have not formally handed over owing to which the entire bridge gap loans have nor been convened into
Tenn loan,

Du ng the year Rs.211063884.12 has been conv€ned Iiom Bidge Gap Loan to Term loan. Currently
the brid8e 8ap loan outstandiog is Rs. 190,837,331.65

12-2 Current Ponion oflong Term Debt

Curren! portion of Long Term Debt falling due wirhin 1 year has been classified as Shon Term

borrowings. A total ofRs. 32,000,000 has been calculated as principal payrnent falling due within 1 year

as per the EQJ statement provided by the bank.if"
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2. Employee Shares

13. Issue ofShare Capital

The company has iacreased its paid up share capital by Rs. 20 crore thereby leading the total

capital to Rs. 50 crore. The company has issued the following shares in the year.

s.N;- ITyp""fshr* i.tr sn"- opitat irrU n".

Ordinary Share (through Iaitial
Officerin$ nor I-ocal People as

Ordinary

197,m0,000.00

or4x*y ovo

Ny
vx"
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The agreement for share iszue ma[egement we! enteied ifto by the company with
Capital Limited on 2075{9-17.

CurreDtly NMB Capital Limited is the RegisEar to Shares (RTS) of the Compaoy
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